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SUMMARY:  House Bill 101 does the following: 

 It reenacts the 116 special registration plates that expired on July 1, 2013, until October 1, 

2014.      

 It authorizes 4 existing or reauthorized plates to be on a full-color background, assuming the 

organization obtains the minimum number of required paid applications before their 

authorization expires. 

 It creates a new process for establishing or reenacting special registration plates that requires 

an organization to obtain the minimum number of paid applications and submit the total 

payment to DMV prior to seeking legislation authorizing the plate. 

CURRENT LAW:  North Carolina offers approximately 150 special license plates.  The process for 

developing a special license plate is not codified or published; an organization usually contacts a 

legislator or DMV to find out what the process is.   

Generally speaking, an organization seeking a special license plate must find a legislative member to 

sponsor a bill authorizing the plate.  Once the legislation is enacted, an organization must contact DMV 

for the next steps of the process.  DMV may assist the organization with developing a form or will direct 

the organization to develop its own form to give to potential purchasers who want to apply for the plate.  

An organization must then collect the minimum number of paid applications and develop the artwork for 

the plate.  The issuance of most plates is contingent upon the receipt by DMV of at least 300 

applications for the particular plate if it is on a standard "First in Flight" background or at least 500 

applications if it is on a full-color background.  Once DMV has the list of purchasers, payment from 

those purchasers, and the final artwork, it will proceed with developing the plate.  Over the years, there 

have been many more authorizations for plates than actual plates that have been developed, either due to 

an inability to meet the minimum number of applications or lack of knowledge about the process.     

Once a plate is developed and available for purchase, a person may, upon application and payment of 

the required fees, obtain from DMV a special registration plate for a motor vehicle registered in that 

person's name if the person qualifies for the registration plate. As a general rule, the fee for a special 

registration plate is the regular vehicle registration fee, which is $28, plus a $10 special registration plate 

fee. The $10 special registration plate fee is credited to the Special Registration Plate Account. After 

deducting the cost of the plates from this account, $1.3 million is appropriated to provide operating 

assistance for Visitor Centers. The remaining revenue in the account is transferred quarterly to the 

Department of Commerce for advertising (33%), the Department of Transportation for highway 

beautification (50%), and the Department of Human Resources to promote travel accessibility for 

disabled persons (17%).   
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BILL ANALYSIS: 

Temporary Reauthorization of Expired Plates 

In 2011, the General Assembly created a mechanism by which special license plate authorizations would 

expire if the sponsoring organization had not obtained the minimum number of paid applications within 

two years of the plate being authorized or within two years of the passage of that legislation for plates 

authorized prior to July 1, 2011.  On July 1, 2013, the authorization for 116 special license plates 

expired.
1
  At least one of those organizations has indicated that it subsequently obtained the minimum 

number of paid applications.   

Section 1 of the bill would reauthorize the expired plates until October 1, 2014.  This extension would 

allow an organization that has obtained the required number of paid applications to proceed with the 

development of its plate.  For any organization that does not submit the required number of paid 

applications to DMV by October 1, 2014, the authorization for the plate will expire on that date.  

However, any organization for which its authorization expires may proceed under the new process. 

Authorize Additional Plates on Full-Color Background 

In order for a plate to be on a background other than the "First in Flight" background (referred to as a 

"full-color plate"), it must be authorized under G.S. 20-63(b1).  In 2013, the General Assembly began 

requiring organizations seeking a full-color plate to obtain an additional 200 paid applications, or a total 

of 500 paid applications.    

Section 2 of the bill adds four plates to the list of plates that may be printed on a full-color background.  

Two of the plates, Native Brook Trout and Red Drum, were authorized last year.  Those plates have 

until July 1, 2015, to obtain 500 paid applications in order for the plate to be produced.  Otherwise, the 

authorization will expire.  The other two plates, S.T.A.R. and Alpha Phi Alpha, are plates being 

reenacted by this bill.  They have until October 1, 2014, to obtain 500 paid applications or the 

authorization will expire. 

New Special License Plate Development Process 

Section 3 of the bill establishes a new process for establishing or reauthorizing special license plates.  

This would codify the process and require DMV to explain the process on its website so that the public 

is aware of the process.  The new process would be similar to the current process, except that the timing 

shifts as to when a requesting organization must obtain the minimum number of paid applications.  The 

new process would become effective October 1, 2014.   

The new process would operate as follows: 

Step 1: Organization Obtains Paid Applications 

An organization seeking a plate would obtain a form from DMV to be completed by potential 

purchasers.  DMV must make this form available on its website by October 1, 2014 (Section 4).  The 

form will explain the application process and the fees that must be remitted to pre-pay for the plate. The 

organization must collect the minimum number of applications and payment from potential purchasers.   

This step is similar to what happens now except that the organization must obtain the applications and 

payment after the General Assembly has authorized the plate. 

 

 

                                                 
1
 A list of expired plates appears at the end of this Bill Analysis. 
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Step 2: Organization Submits Development Application & Pre-Payment to DMV 

Once an organization has obtained the minimum number of paid applications, it must submit to DMV a 

Special Registration Plate Development Application along with a single payment representing the total 

pre-payment received from potential purchasers.  The deadline for submission would be February 15 in 

order for a bill to be considered in the legislative session being held that year.  If an organization submits 

the application after February 15, a bill would be considered in the following year.   

Organizations make this same payment to DMV now but only after legislation has been approved and 

once they have obtained the minimum number of paid applications from potential purchasers.  The 

Special Registration Plate Development Application would be a new form that DMV must develop and 

make available on its website by February 1, 2015 (Section 5).  The form would require the organization 

to provide identifying information, point of contact information, a description of the proposed plate, the 

proposed fee for the plate, the name of at least one current member of the General Assembly who would 

sponsor legislation authorizing the plate, and sign a statement indicating that it has obtained the 

minimum number of paid applications.    

At this point, an organization should have made contact with a legislator about sponsoring a bill to 

authorize the proposed plate.  This bill does not restrict a member's ability to introduce legislation for a 

particular plate at any time within the filing deadlines.   

Step 3:  DMV Reports to General Assembly 

By March 15 of each year, DMV would send to the Transportation and Finance chairs of both houses, as 

well as the Research Division, a list of the applicant-organizations that submitted an application and the 

required payment.  The General Assembly may consider a bill during that year's session to authorize a 

special plate for those applicant-organizations. 

Step 4: General Assembly Approves or Does Not Approve Bill 

The General Assembly may approve, disapprove, or take no action on a bill authorizing a special license 

plate that applied in accordance with this process.   

This step is the same as what happens now in that the General Assembly currently has discretion to 

approve, disapprove, or take no action on a bill authorizing a particular plate. 

Step 5: Organization Submits Artwork & List of Purchasers to DMV 

If the General Assembly approves the plate, the organization has 60 days within the bill becoming law to 

submit the artwork and list of purchasers to DMV or the authorization will expire (Section 6).  DMV 

will apply pre-payment at that time. If the General Assembly does not authorize the plate, DMV must 

refund the payment to the organization, and the organization is responsible for refunding the fees to each 

of the purchasers.    

Step 5:  DMV Issues Plate 

DMV has 6 months to develop a plate that met all of the necessary requirements.   

Deadline Extension for 2015 Session 

Section 3(c) extends the deadlines for the first year that the new process would be in place to allow 

DMV to create and implement the new forms and the application process and to afford members and 

organizations an opportunity to become aware of and participate in the new process.  In order for a bill 

to be considered in the 2015 Regular Session authorizing a new plate, an organization would have until 

April 1, 2015 to submit an application to DMV.  DMV must report the list of applicant-organizations to 

the General Assembly by May 1, 2015.       
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Study of Special Registration Plates and Permanent License Plates 

Section 7 of the bill directs the Revenue Laws Study Committee to study the new process for special 

registration plates, as well as the costs incurred by DMV to administer the special plates, and to study 

the eligibility criteria for permanent license plates and report its findings and recommendations to the 

2015 General Assembly.   
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